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Revised January 7, 1999
RECLAMAT]ON CONTRACT

as follows:

"NOTICE OF INTENTION" (NOl): (File No.)
(Mineral Mined)

''MINE LOCATION'':
(Name of Mine)
(Description)

'DISTURBED AREA'':
(Disturbed Acres)
(Legal Description)

.OPERATOR'':

(Company or Name)
(Address)

File Number Mt04\/046

Effective Date

Other Agency File Number

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1594 West North Temple Suite 1210

Box 145801
salt Lake city, utah 841 14-5801

(8O1) 538-5291 71
Fax: (8o1) 359-3940 | ) ,VIJv

RECLAMATION CONTRACT
---ooOoo---

r4/ o4s /046
Quartzite (Iligh grade silica ore)

SIO2 4 and 5

The mine is located on the west side of Stansbury Island,
6 miles due north of Exit 84 - Interstate Highway 80,
and appro"i ille, Utat

Currently approximateJ-y 4.4 acres are disturbed under a
small mine permit. 0ver the pro-j ected mine life, no more
t]nan 24 total acres r.rill be distirrbed.

(*ffi

McFarland and Hullinger
P.O. Box 238
Tooele, Utah 8407 4

mffi
0rlt oroL en$ilrnr-inre

oEC - 2 pee

(Phone) (435) 882-0103



"OPERATOR'S REGISTERED AGENT'':
(Name)
(Address)

(Phone)

"OPERATOR'S OFFICER{S)'' :

"SURETY'':

. "SURETY COMPANY'':

"SURETY AMOUNT'':
(Escalated Dollars)

"ESCALATION YEAR":

''STATE'':
"DlVlsloN":
'' BOARD'':

ATTACHMENTS:
A "DISTURBED AREA":
B ''SURETY'':

(Form of Surety - Attachment B) suretv

MICHAEL STANFORD

1343 East Wilsot Aveaug
SALT LAKE CrTY, UTAH, 84105

(801) 230-3636

MICHAEL STANFORD

Ghief Executive Officer

Division of Oil. Gas and Mining
Board of Oil. Gas and Mining

(Name, Policy or Acct. No.) Continental Casualty qa
-+

$ 100,000

1999

State of Utah

This Reclamation Contract (hereinafter referred to as "Contract") is entered

intO betWggn McFarland and Hullinger' LC the "Operator" and

the Utah State Division of Oil, Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOl) File No. r{/045/046 which has been approved by the Utah

State Division of Oil, Gas and Mining under the Utah Mined Land Reclamation Act,
Sections 4O-8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter

referred to as "Act") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved Reclamation

Plan, and Operator is obligated to provide surety in form and amount approved by the
Division, to assure reclamation of the Disturbed Area.
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NOW, THEREFORE, the Division and the Operator

1. Operator agrees to conduct reclamation of
accordance with the Act and implementing
Notice of lntention dated 11-11-99

agree as follows:

the Disturbed Area in
regulations, the original

, and the original

2.

Reclamation Plan dated 11-11-99 The Notice of
tntention as amended, and the Reclamation Plan, as amended, are

incorporated by this reference and made a part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to
the Division. Such surety as evidenced by the Surety Contract is in the
form of the surety attached hereto as Attachment B and made a part
hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Division in writing. lf the
Surety Contract expressly provides for cancellation, then, within 60
days following the Division's receipt of notice that the Surety Company
intends to cancel the Surety Contract, the Operator shall provide a
replacement Surety Contract in a form and amount reasonably
acceptable to the Division. lf the Operator fails to provide an acceptable
replacement Surety Contract, the Division may order the Operator to
cease further mining activities and to begin immediate reclamation of the
Disturbed Area.

3. Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section

40-8-7(1)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and

implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

lf reclamation of discrete sections of the Disturbed Area is completed to
the satisfaction of the Division, and the Division finds that such sections
are severable from the remainder of the Disturbed Area, Operator may

request the Division to certify that Operator has reclaimed such discrete

sections of the Disturbed Area in accordance with the Act and

lmplementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended. lf the Division makes such certification,
Operator may make request to the Division that the aggregate face

4.

5.

6.
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7.

8.

amount of the surety contract provided pursuant to paragraph 2 be
reduced to an amount necessary to provide for completion of the
remaining reclamation. The Division shall hear operator's request for
such reduction in accordance with the Board's procedural Rules
concerning requests for Agency Action.

operator agrees to indemnify and hold harmless the state, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the faiture of Operator or
operator's agents and employees, or contractors to comply with this
Contract.

operator ffiay, at any time, submit a request to the Division to
substitute surety. The Division may approve such substitution if the
substitute surety meets the requirements of the Act and the
implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

lf Operator shall default in the performance of its obligations hereunder,
operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in
the enforcement of this Contract.

9.

10.

1 1. Any breach that the Division finds to be material of the provisions of
this Contract by Operator ffiay, at the discretion of the Division, result in
an order to cease mining operations. After opportunity for notice and
hearing, the Board of Oil, Gas and Mining may enter an order to revoke
the Notice of lntention, order reclamation, or order forfeiture of the
Surety Contract, or take such other action as is authorized by law.

12. ln the event of forfeiture of the Surety Contract, Operator shall be liable
for any additional costs in excess of the surety amount which are
required to comply with this Contract. Any excess monies resulting
from forfeiture of the Surety Contract, upon completion of reclamation
and compliance with this Contract, shall be returned to the rightfut
claimant.

13. This contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by
the parties involved.

14. Each signatory below represents that he/she is authorized to execute
this Contract on behalf of the named party.
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OPERATOR:

McFarland and Hullinger, L.C.
Operator Name

By Sidnev K. Hullinger
Authorized Officer (Typed or Printed)

Chief Executive Officer
Authorized Officer - Position

n- sr- 77
Date

nl
srATE Or / kh), )

) ss:
couNTY o t

on the 4t-day of 7f ,-, - 'n , ,1971 , personaily
appeared b"fo who being by
me duly sworn did say that he/she, the said Sidney K. Hullinger
is the Chief Executive officer of McFarland and Hullinger
and duly acknowledged that said instrument Was signed on behatf of said company
by authority of its bylaws or a resolution of its board of directors and said

Sidney K. Hullinger duly acknowledged to me that said
company executed the same.
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BETTY M. BUNN
93!t tlo.h Mai(L rl!

looelc. Ltf 8/(,74
lly Com.nbsloo E|9lc l-U-am- stabotuodl

Notary Pub
Residing at:



,

D|VTSION OF OIL, GAS AND MINING:

By,
Lowell P. Braxton, Director Date

STATE OF

) ss:
couNTY oF __ )

On the day of
personally appeared before me
duly sworn did say that he/she, the said

19 _,
who being

is the Director of the Division of Oil, Gas and Mining, Department of Natural Resources,
State of Utah, and he/she duly acknowledged to me that he/she executed the foregoing
document by authority of law on behalf of the State of Utah.

Notary Public
Residing at:

My Commission Expires:
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ATTACHMENT "A"

MCFARLAND AND HULLINGER, LC SIO2 4 AND 5

Operator Mine Name

TOOELEyr,/045 /046
County, UtahPermit Number

The legal description of tands to be disturbed is:

The areas to be disturbed are primarily contained within the northwest and northeast
quarter sections of Section 28 of Township lN Range 6W SLB&M. Additionally, there
will be some access roads within the southwest and southeast quarter sections of Section
21 of the same Township.

The mining areas and access roads will all be east of the county road that runs north and
south on the west side of Stansbury Island. The ridgeline of the steep ridge east of the
county road is the absolute eastern boundary of the proposed miningareui. W. will not
disturb more than 24 acres within the 48 u.i" p.opored mining *"uI F,lrth"r, this
disturbance will proceed in small increments as the ore body I extremely steep and
horizontal penetration into the mountain is gradual. We have been mining for five years
and have disturbed only approximately 4.4 acres.
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FORM MR{
Joint Agency Surety Fomr
(January 7, 1999)

ATTACHMENT B

Other Agency File Number

STATE OF UTAII
DEPARTMENT OF NATT'RAL RRSOTJRCES

Division of OiI, Gas and Mning
1594 West North Temple Suite 1210

Box 145801

Sdt I-ake ciry, utah 84114-5801
Teiephone: (801) 538-5291

Fax: (801) 359-3940

Open

'.a;\ovrrJr>-J>+v n , ,{ ,, To
rrrE MrNED LAND RECLAMATToN Acr W:rr4^' 2rl

\rrrrr\ ,*vr \{^fr1il*" lQ.}'l'
srJRETy BOND J/ /* . ^f/{**rF*****,l.rt,trt(** O.r ,n,L&

h,(t'"UI
The undersigned Mcrarland and ttull s Principal, ffid -

Continental Casualtv Companv as Surety, hereby jointly and severally bind ourselves,
our heirs, administrators, ex@utors, successors and assigns unto the State of Utah, Division of Oil, Gas
2gd lvfining, and the lI- S - nept ; of the Interior. Bureau of Land Manaeement , in the penal sum of

One Hrindred Thousand and No/100 Dollars -----------dollars ($ t00,000.00 ).

Principal has estimated in the Mining and Reclamation Plan approved by the Division of Oil,
Gas and Mining on the day of , t9-' that _ acres of land will be
disturbed by this mining operation in the State of Utah.

A descripticn cf the disturbed land is attacheC as ".4.ttachnnent A' tc the
Reclamation Contract of which this document is an integral part.

The condition of this obligation is that if the Division determines that Principal has

iatisfactorily reclaimed the disturbed lands in accordance with.the approved Mining and Reclamation
Plan and has faithfully performed all requirements of the Mined Land Reclamation Act, and complied
with the Rules and Regulations adopted in accordance therewith, then this obligation shall be void;
otherwise it shall remain in full force and effect.

If the Mining and Reclamation Plan provides for periodic partial reclamation of the disturbed
lands, and if the lands are reclaimed in accordance with such Plan, Act and regulations, then Principal
may apply for a reduction in the amount of this Surety Bond.

ffiT
Dtv. 0F 0[" Ges & iftNf NG

tov t5 ps
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Joint Agency Surety Bond
Anachment B

Bond Numbcr.----__

'"TilTlilH@Rf;ErPi.
Other Agency File Number

In the converse, if 1fos l\,Iining and Reclamation Plan provides for a gradual increase in the

area disturbed or the extent of disturbance, then, the Division may require that the amount of this Surety
Bond be increased, with the written approval of the Surety.

This bond may be canceled by the Surety after ninety (90) days following receipt by the

Division and Principal of written notice of such cancellation. Surety's liability shall then, at the

expiration of said ninety (90) days, cease and terminate except that Surety will remain fully liable for all
reclamation obligations of the Principal incurred prior to the date of termination.

Principai and Surety and their successors and assigns agree to guaratrtee said obligation and

to indemniff, defend, and hold harrrless the Division from any and all expenses (including attorney fees)

which the Division may sustain in the collection of sums due hereunder.

Surety will give prompt notice to Principal and to the Division of the frling of any petition or
the commencement of any proceeding relating to the bankruptry, insolvency, reorganization, or

SdjusEnent of the debts of Suret5r, or alleging any violation or regulatory requirements which could

result in suspension or revocation of the Surety's license to do business.

IN WITNESS WHEREOF, the Principal and Surety hereunto set their signatures and seals as

of the dates set forth below.

McFarland and Hulli-nger, L.C.

Principal (Permittee)

Sldney K. Hul-linger

Oet-oher 2O, I 999
Date

Suretv Companv
Contiirentaf Ca-sualty Company

Gary W. Manvllle
Company Officer Surety Company Address

230 South 500 East ll48o
Salt Lake City, UT 84102

City, State, Zip

Onl-nhar ?0, 1999
Date

By (Name typed):

T'rue

Attorn in-Fact
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Attachment B

Bond Number
PermitNumber@

MineNante@Pg+P
Mi.ne

n Pit
ine)Other Agency Filc Number

On the 20th day of
Garv W. Manville

AFFIDAVTT OT QUALTFICATION

October , 19 99 , personally appeared before me -
who being by me duly sworn did say that he/she,

the
of

said Garv W. ManvlUs is the AttorneV-in-Fact
Contlnental Casrraltv Comnanw and duly acknowledged that said

instrument was signed on behalf of said company by authority of its bylaws or a resolution of its board
of directors and said Gary W. Manvllle duly acknowledged to me that said

company executed the same, and that he/she is duly authorized to execute and deliver the foregoing
obligations; that said Surety is authorized to execute the same and has complied in all respects with the
laws of Utah in reference to becoming sole surety upon bonds, undertaking and obligations.

-in-Fact

STATE OF Utah

COUNTY OF Sa 1 t T.qlre

Subscribed and sworn to before me this 20th. day of Oetoher ,19-99-.

Notary Sharron Rushton
709 East South Tenple
Salr Lake City, UT 84102

Residing at:

My Commission Expires:

,/ |

t:

) ss:

)

Surety

fifle; Attorn

sHARnoilRUSrfTo[ I
?OgElslsot|0lfbmpb r

sailrlccnr,uah84lo2 t
ryCdilrbdonEdrcnxyt.2o6 tJulv I ,t9 2003
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SO AGREED this dav of

BondNumbet _
Permit Number S I O45 | 046

MineName@pgg-P+t ETLLLe I
Other Agency File Number_

Lowell P. Braxton, Director
Utah State Division of Oil, Gas and Mining

*NOTE: Where one signs by virtue of Power of Attorney for a Surety Company, such Power of
Attorney must be filed with this bond. If the Principal is a corporation, the bond shall be executed by its
duly authorized officer.

L9



POWER OF ATTORNEY APPOINTING INDIVIDUAL A I-TORNEY.IN-FAGT

Know All Men By These Presents, That CONTINENTAL CASUALry COMPANY, an lllinois corporation, NATIONAL FIRE INSURANCE
COMPANY OF HARTFORD, a Connecticut corporation, AMERICAN CASUALry COMPANY OF READING, PENNSYLVANIA, a Pennsylvania
corporation (herein collectively called "the CCC Surety Companies"), are duly organized and existing corporations having their principal offices in
the City of Chicago, and State of lllinois, and that they do by virtue of the signature and seals herein affixed hereby make, constiMe and appoint

Gary W. Manville, William R. Moreton, Jonathen lvlrlepsen, Sharron Rushton, Philip S. Wafter, Marilyn L. Allred, lndividually

of Salt Lake Cig, Utah
their tue and lawful Attomey(s)-in-Fact with full porer and authority hereby confened to sign, seal and execute for and on their Uehaf bonas,
undertakings and other obligatory instruments of similar nafure

- In Unlimited Amounts -

and to bind them thereby as
all the acts of said Attomey,

fully and to the same extent as if such instuments were signed by a duly authorized officer of their corporations and
pursuant to the authority hereby given are hereby ratified and confirmed.

This Power of Attomey is made and executed pursuant to and by authority of the By-Laws and Resolutions, printed on the reverse hereof,
duly adopted, as indicated, by the Boards of Directors of the corporations.

In Wtness tAlhereof, the CCC Surety Companies have caused
corporate seals to be hereto affixed on this 26th day of

these presents to be signed by their
May

Group Mce President and their
1999

CONTINENTAL CASUALTY COMPANY
NATIONAL FIRE INSURANCE COMPANY OF HARTFORD
AMERICAN CASUALfi COMPANY OF READING, PENNSYLVANIA

MaMn J. Cashion Group Vice President
State of lllinois, County of Cook, ss:

On this 26th day of May '1999 , before me personally came
MaMn J. Cashion, to me known, who, being by me duly swom, did depose and say: that he resides in the City of Chicago, State of lllinois; that
he is a Group Vice President of CONTINENTAL CASUALTY COMPANY, NATIONAL FIRE INSURANCE COMPANY OF HARTFORD, and
AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA described in and which executed the above instrument; that he knows the
seals of said corporations; that the seals affixed to the said instument are such corporate seals; that they were so affixed pursuant to authority
given by the Boards of Directors of said corporations and that he signed his name thereto pursuant to like authority, and acknowledges same to
be the act and deed of said corporations.

Tryfto/'L
My Commission Expires March 6, 2000

CERTIFICATE

Mary Jo Abel Notary Public

I, Mary A. Ribikawskis, Assistant Secretary of CONTINENTAL CASUALTY COMPANY, NATIONAL FIRE INSURANCE COMPANY OF
HARTFORD, and AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA do hereby certify that the Power of Attomey herein
above set for*r is still in force, and furher certify that the By-Law and Resolution of the Board of Directors of each corporation printed on the
reverse hereof are still in force. In testimony whereof I have hereunto subscribed my name and affixed the seals of the said corporations
this _!1]E[day of Oetohpr 1999

CONTINENTAL CASUALry COMPANY
NATIONAL FIRE INSURANCE COMPANY OF HARTFORD

ffi

gffi AMERICAN CASUALW COMPANY OF READING. PENNSYLVANIA

(Rev.10/1/97)
Mary A. Ribikawskis Assistant Secretary
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CANCELLATION NOTICE

Otfice at Salt Lake Citv. UT

Date Arrorrst 25- 2OOO

State of Utah
Division of Oil, Gas & Mining
Attn: Tom Munson
1594 West North Ternple, Ste. 1210
salt Lake citv. uT 84114-5801

Notice is hereby given of the cancellation of this Company's Suretyship on behalf of

McFarland and Hullinger, L.C.

1f'rt''o
EGEIVE

AUG 29 ilM

DIV. OFOIL, GAS & MINING

D

D

19(

1ep 9ne Hundred Thousand and NO/100--- Dollars under Bond Number
(g 100,000.00)

929rrO420

originally issued on or aboul october 20' 1999

This cancellation is to take effect Ninety (90) days from the recel-pt of this notice

in accordance with the terms of said suretyship.
Continental Casrraltv Comoanv

Sharron Rushton
Certified: Z 465 689 854

cc: Principal

By

Surety Company

G-23168-D Cancellation was previously sent to the BLM on this bond.

OBLIGEE PRINCIPAUINSURED COPY AGENT/BROKER COPY ERANCH COPY HOME OFFICE COPY
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sALr LAKE ctrY, tJT 8411s K-tl ,,,, ',?l\1"

230 South 500 East, Suite 480, Saft Lake City, UT 84102

Obligee
Accepted:

'40 JiL 27 Frl y _ r

Notice is hereby given of the cancellation of this Company's Suretyship on behalf of
MCFARLAND & HULLINGER. L.C. located in TOOELE . UT for
ONE HUNDRED T under Bond
NumberLoriginally issued on or about OCTOBER 20. 1999.

This cancellation is to take effect NINETY (90) DAYS AFTER RECEIPT OF THIS NOTICE
in accordance with the terms of said Suretyship.

Type of Bond: QUARTSTTE OPEN prT rlrrMg Sr02 445 - pERr[rT #s/045/046

CC: AGENT
PRINCIPAL

Please acknowledge receipt and acceptance of this cancellation. A self addressed
stamped envelope has been provided for your use rn replying. Thank you.

Date:

A copy of Obligee's signed acceptance must be returned to Surety.

ELL, ATTORNEY-I

canccl.doc
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